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Growing Demand For Commodities

Per capita consumption for various commodities in India is much 

below emerging market peers. Demand growth should be in line with 

growth in the economy and this space gives a chance to pick small 

companies which can participate in this growth and grow ahead of the 

market. For instance a small cement player with a 2 Million Tonnes 

(MT) cement company 15 years back, has today become a 25 MT 

capacity player without the use of significant leverage.  

Pricing Power Of Domestic Sectors

Domestic sectors like cement have a history of exhibiting pricing 

discipline and hence pricing power even in tough times. This enables 

good companies, managers to create immense value for 

stakeholders. There are a number of large companies possessing 

advantages of scale and strong financial position to grow with the 

Indian market.

Being a domestic sector, although there is the typical cyclicality of any 

commodity sector, large players in the market help selling large 

quantities in the retail market enable reasonable profitability/ cash 

flows even in cyclically weak times.

Volatility In Commodity Prices

Global commodities have shown significant volatility in pricing in the 

last few years based on the impact of the economic cycle, rise of 

China and behaviour of market participants. This volatility offers 

opportunity to invest into low cost producers possessing capital 

discipline who can withstand the pain of lower prices and benefit in 

the subsequent upturn.

For instance crude prices have ranged between $35 on the down side 

to $140 on the up side in the last 10 years, enabling a investor to profit 

from this volatility in well managed oil & gas companies.

Growing Retail Market Opportunity

On the retail side, the Indian market offers a number of opportunities in 

the listed space. These include marketing of lubricants, petroleum 

products (viz diesel, gasoline), LPG and compressed/ piped natural gas.

These retail markets exhibit the typical characteristics of a consumer 

market, where there are dominant players with pricing power aided by 

strong distribution networks. Substantial value creation has 

happened in this space, and as the market grows into the future, value 

creation is expected to continue in the future.

*This Product is suitable for investors who are seeking  long term capital appreciation and investment in equity/equity related 

instruments of the companies in

• Resources & Energy sectors in India through Tata Resources & Energy Fund
*Investors should consult their financial advisors if in doubt about whether the product is suitable for them.
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Source: IBEF Metals & Mining. F denotes forecast.

Source: IBEF Metals & Mining. F denotes forecast.

Accelerated new house construction and urbanization to 

be strong trigger Actual new houses built between 2001-

2011 as per census data and projections for 2022, (mn) 

Source: Kotak Institutional Equities (KIE), Government of India (GOI)

Cement industry dynamics attractive 

• Huge capital investments required pose a strong entry 

barrier for new entrants, as new capacity comes at a 

substantially higher cost versus incumbents.

• Substantial concentration among the top players lend 

pricing power to the sector, resulting in attractive return 

on investments for the large incumbents.

Growing Demand For Commodities

Per capita consumption across commodities is low versus 

Asian and developed markets.

For instance cement per capita demand in India is 194 kg 

versus 1697 kg for China and 420 kg for Germany 

highlighting the gap in infrastructure and housing in India 

and the consequent opportunity.

India's per capital cement consumption is low compared to developing 

and developed nations.

Per capital cement consumption across various countries (Kgs)

Source: Kotak Institutional Equities (KIE), Cement Report / August 2015

Demand drivers 

Power generation, automobile, infrastructure, housing 

shortage are the key demand drivers

Source: India Brand Equity Foundation (IBEF) Metals & Mining

Source: IBEF Metals & Mining



• Housing (64%), infrastructure (17%) are the key demand 

drivers, and governments thrust on both these sectors 

is expected to drive cement demand growth.

Source: IBEF cement

Ferrous, non-ferrous metals dynamics global 

 Global dynamics of demand and supply drive the pricing 

for ferrous and non-ferrous metals.

 Given below is the global demand supply dynamics of 

aluminium, where the role of China as a big consumer as 

well as producer becomes clear.

Source: CRU, Kotak Institutional Equities estimates, Metals Report / 

October 2015 

Oil & gas

• State owned cos dominate the oil & gas sector in India.

• India is the third largest energy consumer in 2015.

Source: IBEF Oil & Gas

 India is a large net importer of oil & natural gas, 

presenting opportunities in the LNG import space, gas 

trading space and so on.

Source: Elara excel

 India's fuel demand has been growing in line with 

automobile demand/ economic growth presenting 

growth opportunities for oil PSUs present in the oil & 

gas marketing space

Source: Elara excel

Distributed by:
Disclaimer: Data / Views given in this document are based 

on the information obtained from various sources. There is 

no assurance that the Resources and Energy sector will 

perform as per the expectations/projections given. 

Uncertain future events may have an adverse impact on the 

Resources and Energy sector. 
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*These Products are suitable for investors who are seeking  long term capital appreciation and investment in equity/equity related 

instruments of the companies in

• Banking and Financial Services sector in India through Tata Banking & Financial  Services Fund 

• Consumption Oriented sectors in India through Tata India Consumer Fund 

• Information Technology sector in India through Tata Digital India Fund 

• Pharma & Healthcare sectors in India through Tata India Pharma & Healthcare Fund 

• Resources & Energy sectors in India through Tata Resources & Energy Fund

• Infrastructure sector in India through Tata Infrastructure Fund 
*Investors should consult their financial advisors if in doubt about whether the product is suitable for them.

www.ownapieceofindia.co.in
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