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One theme, multiple opportunities.

Introducing HDFC Housing Opportunities Fund.

Everyone aspires to own a house and hence, demand for housing. The government, on its part, is
determined to address this crucial need through its programme “Housing for All by 2022”, leading to an
increase in demand in businesses related to housing. The Fund intends to invest in opportunities arising
out of these businesses - right from finance to steel, cement to paints and other building materials. So

invest today.

This product is suitable for investors who are seeking*: Riskometer

. Capital appreciation over 1140 days (tenure of the plan)
. Investment predominantly in equity and equity-related instruments of entities engaged

in and/or expected to benefit from the growth in housing and its allied business activities

Investors understand that their
*Investors should consult their financial advisers if in doubt about whether the product is suitable for them. principal will be at high risk
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Housing - A Changing Landscape

Households
Shift towards

nuclear families
Favourable Demographics Urbanization

66%A\ A of India’s population is below 35 years of As of 2016, 33%* of Indian population lived in
age, hence large demand for housing cities, with the number rising every year.

\ /

Govt. Push Ir:;il:o; i(:doaszft())l?i:zzlr:]tzs and lower
Housing for All, PMAY, etc. rISINg disp
interest rates

Demand for
Housing

Regulator Fiscal Incentives
Real Estate is now regulated Tax incentives/subsidies for
through RERAA; to bring greater buyers/developers

transparency and discipline

Source: *World Bank, A Real Estate ( Regulatory & Development) Act, 2016, notified by Central Government,
AAMinistry of Statistics and Programme Implementation.

‘Housing for All by 2022’ - Building the future

O Strong political will under Government’s ‘Housing for All’

Political Will O Target to build 5 cr homes* over five years under Pradhan Mantri Awaas
Yojana - Urban and Gramin

O Direct funding from Central and State Governments

Action Plan

O Ensuring active participation by private sector through various incentives

O Interest subsidy provided to low and mid income groupA

. O Affordable housing is the only segment in housing sector to get 100%
Incentives tax exemption for developers**

O 90% of govt run pension fund EPFO can be withdrawn for home purchaseAA

Source: *PMAY Gramin and PIB Government of India, **incometaxindia.gov.in, AMinistry of Housing and Urban Affairs,
AAEPFO notification dated 12th April, 2017.
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Affordability to

A lower ratio
indicates higher

affordability

80 1 (%) Affordability: Mortgage payment to post-tax income ratio

Why affordability has increased?

O Stable property prices for 3+ years

O Steady rise in income at 9-10% CAGR

O Mortgage rates down 250bps from 5-year
peak, effective 15% reduction on mortgage
payments

FY02
FY03
FY04
FYO5
FY06
FYo7
FYo8
FY09

—
o
>
[

FY10
FY11
FY12
FY13
FY14
FY15
FY16
FY17
FY18CL

Best ever affordability along with government subsidies

Affordability refers to houses costing Rs. 30 lakhs.
Source: CLSA

Housing demand to boost various industries

Construction Engineering

. X Cement (11%) Wooden Panels (12%)
DLF, NBCC L&T, Engineers India, Sadhbhav

UltraTech, Ambuja Greenply, Century

Home Appliances
Voltas, Whirlpool, Symphony

Light Electricals (14%)
Havells, Crompton Greaves

Home Loans
HDFC Ltd, HDFC Bank, ICICI Bank, SBI

Steel (9%)

- _ /ata Steel, SAIL
\Adhesives and Chemicals (13%)

Akzo Nobel

Tiles (11%)
Kajaria

Sanitaryware (12%)

Cera, HSIL Paints (15%)

' Asian Paints, Nerolac, Berger

Presenting a great investment opportunity

Percentages mentioned are estimated value CAGR from housing-linked demand FY 17-24, barring steel, which is Volume CAGR (estimates). Source: CLSA

Names of entities/industries mentioned are currently part of the benchmark and provided for illustration purposes only, to depict the diversified nature of the opportunity and does neither, in any
manner, reflect the nature of the actual portfolio, nor are stock recommendations made by HDFC AMC. Stocks/Sectors referred above are illustrative and not recommendations made by HDFC
Mutual Fund/AMC .The above segregation of sectors is based on the broad thematic assessment of the businesses covered under the housing theme and its allied businesses. The fund may or
may not have any present or future positions in these industries. HDFC Mutual Fund/AMC is not guaranteeing any returns on investments made in the scheme.
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Investment Strategy

The Fund would endeavour to generate capital appreciation by investing in entities belonging to
businesses that are engaged in and/or expected to benefit out of the demand for housing in India.

Positioned as a thematic equity offering, the focus will be on

Equities of housing & Debt & Money Market
allied businesses (—80-85%)* Instruments (—15-20%)*

A

For managing volatility vis-a-vis equities

Downside protection using derivatives** : Depending on market conditions, the fund may
purchase put options to de-risk the portfolio/lock gains closer to the maturity

Underlying of Put Options: NIFTY50/individuals stocks
A
For portfolio risk mitigation

For complete details on investment strategy (Including illustrations on derivative strategies) refer SID/KIM available on the website www.hdfcfund.com or
with Distributor. *Indicative Allocation at the time of initial portfolio construction, post closure of NFO. HDFC Mutual Fund/AMC is not guaranteeing returns
on investments made in this scheme. The portfolio allocation is subject to change depending on the market conditions in line with theme of the scheme

** For risks associated with derivatives strategy, please refer to the SID.

Fund Suitability & Risk Factors

This fund is suitable for investors looking to:

O Participate in the expected growth in Indian housing sector and its allied businesses

O Achieve capital appreciation through investment into equities of entities involved in housing and allied
sectors

O The fund is not suitable for risk averse investors

Risk factors:

O Since the Fund is thematic in nature, it will be affected by the risks associated with the housing and its allied
sectors. Investing in a thematic fund could involve potentially greater volatility and risk.

Scheme Features

Investment Objective: To provide long-term capital appreciation by investing predominantly in equity and
equity related instruments of entities engaged in and/or expected to benefit from the growth in housing and
its allied business activities. There is no assurance that the investment objective of the Scheme will be realized.

Fund Manager: Mr. Srinivas Rao Ravuri

Exit Load: Not applicable. The Units under the Plan cannot be directly redeemed with the Fund as the Units will
be listed on the stock exchange(s).

Benchmark: India Housing and Allied Businesses Index*
Minimum Application Amount/Number of Units: Purchase: ¥ 5,000 and in multiple of ¥ 10 thereafter

#About the Benchmark: A custom-made benchmark by IISL (NSE) called India Housing and Allied Businesses Index, a minimum 50 stock index that currently
includes 14 basic industries.
For complete details, refer SID/KIM - available on the website www.hdfcfund.com or with your Distributor

$Overseas Fund Manager for the scheme - Mr Rakesh Vyas
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Disclaimer: The views expressed herein are based on the basis of internal data, publicly available information and other sources believed to be reliable. Any calculations made are approximations, meant as guidelines only, which you must confirm before relying on
them. The information contained in this document is for general purposes only and is not an offer fo sell or a solicitation to buy/sell any mutual fund units/securities. The document is given in summary form and does not purport to be complete. The document does
not have regard to specific investment objectives, financial situation and the particular needs of any specific person who may receive this document. The information/ data herein alone are not sufficient and should not be used for the development or implementation
of an investment strategy. The same should not be construed as an investment advice to any party. The statements contained herein are based on our current views and involve known and unknown risks and uncertainties that could cause actual results, performance
or events fo differ materially from those expressed or implied in such statements. Neither HDFC Asset Management Company (HDFC AMC) and HDFC Mutual Fund (the Fund) nor any person connected with them, accepts any liability arising from the use of this
document. The recipient(s) before acting on any information herein should make his/her/their own investigation and seek appropriate professional advice and shall alone be fully responsible / liable for any decision taken on the basis of information contained herein.

The HDFC Housing Opportunities Fund - Series 1 ("the Product”) offered by HDFC Asset Management Company is not sponsored, endorsed, sold or promoted by India Index Services & Products Limited (IISL). 11SL does not make any representation or warranty, express
or implied (including warranties of merchantability or fitness for particular purpose or use) and disclaims all liability o the owners of “the Product” or any member of the public regarding the advisability of invesfing in securities generally or in “the Product” linked
to India Housing and Allied Businesses Index or particularly in the ability of the Index to track general stock market performance in India. Please read the full Disclaimers in relation to “the Product” in the Offer Document/Prospectus/Information Statement.

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY. @




