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When looking for potential, Make it India

JPMorgan India Economic Resurgence Fund (an open-ended equity Scheme)
NFO Period: 13" January 2015 to 27" January 2015

JPMorgan India Economic Resurgence Fund (an open-ended Equity Scheme)

This product is suitable for investors who are seeking™: Note: Risk may be represented as:

+ Long-term capital growth. (MELOW s S togers ;|
+ Investment in equity and equity-related securities of companies with a focus on riding economic cycdles through dyramic allocation m"‘",.""...""; ot ’ | e o Teotad principut whl e
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between various sectors and stocks at different stages of economic activity.
+ High risk B8 (BROWN).
* lvestors should coossdt their financial advisers I in doubt about whether the product is sutabie for them,

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.



India — An economy in transition

CYCLICAL RECOVERY STRUCTURAL REFORMS

+EE

JP Morgan India Economic Resurgence Fund will focus its investment on
businesses that are leveraged to growth acceleration and reform initiatives
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Cyclical Recovery

Macro indicators starting to look up

Industrial Production Growth Headline CPI and Core Inflation
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Cyclical Recovery

GDP Growth cannot happen without Investments

Government
Components of GDP Consumption Investments Spending
% of GDP 60% 32% 14%

Source: Citi Research
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Cyclical Recovery

Impact of Oil and Commodity Prices on Macros

Every $10 / barrel decline in Oil prices

Reduces CAD by 0.5% of GDP
Reduces Fiscal Deficit by 0.5% of GDP
Lowers WPI by 70 bps
Lowers core CPI by 10 bps
Boosts growth by 20 bps

|
Source: JPMorgan Research
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Structural reforms

Almost half the slowdown due to bottlenecks and investor confidence

Decomposition of Slowdown from 2010 to 2013
Actual Growth Slowdown (ex agricultural, community service) 695.0
Slowdown that can be explained 666.0
Slowing Trading Partner Growth 10.0%

Higher Oil Prices 11.0%
Real Interest Rates 35.0%

Implementation Bottlenecks (proxied by stalled projects) |28.0%
Investor Confidence (proxied by project starts)

upply Bottlenecks and Investor Confidence

CYCLICAL RECOVERY STRUCTURAL REFORMS

Source: JPMorgan Research
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Structural reforms

Modinomics

New Project Announcements Environmental Clearances Granted
Rupee Billions Number of approvals
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Source: CLSA, Jefferies, Centre for Monitoring Indian Economy, Ministry of Statistics and Programme Implementation, Reserve
Bank of India, FactSet, J.P. Morgan Asset Management "Guide to the Markets — Asia 1Q 2015". (Bottom Left) Dun and Bradstreet J l) Morgan

expectations survey for India. Data reflects most recently available as of 31/12/14.
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Make in India

Structural reforms

PHASE 1

Reduce bottlenecks

= GST
« Labour Reforms
- FDI Liberalisation

« Land Acquisition

PHASE 2

Build Infrastructure

- Dedicated Freight Corridor
* Roads

+ Smart Cities

+ Power for All

PHASE 3

Made in India

- Enhance global reputation for

“Made in India” products

- Provider for greater

domestic consumption
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Structural reforms

Phase 1: A closer look at Labor Reforms

= 500 new trades included in the Employment share by firm size in China and India, 2005
Apprenticeship Act
_ _ _ Number of Workers
= Firms employing less than 40 workers will 90 -
not have to comply with some stringent
labour laws and can furnish a combined 80 1
compliance report for 16 labour laws rather 70 -
than submitting separately 60 -
= Lifting relaxations on night shifts by 50 1
women in factories (important for some 40
sectors like textiles/IT) "
= Overtime limit for workers increased from 20 -
50 hours/quarter to 100 hours/ quarter 10+
= No arrest/ imprisonment of employers who 0 1 T——
did not implement the Apprenticeship Act <8 8-18 1950 51200  201-500 501-2000  >2000

Source: Hasan and Jandoo, Arvind panagartya & Jagdish Bhagwati — The emerging giant
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Phase 2: What Smart Cities mean for the Indian economy

Structural reforms

= Prime Minister Modi stated intent to build
100 smart cities

Quality of Life

Physical
Infrastructure

= A “Smart City” will need to attract
investments, provide employment
opportunities, and drive a sustainable

quality of life Water Supply
. . . ) . Solid Waste
= A good quality of life will require physical, Management

social, and institutional infrastructures

Sewerage

( Quality of life Employment )

Multimodal
Transport

Cyber Connection

Investment
Opportunities

Connectivity
(Roads, Airports,
RENNEVS))

Housing

$

Competitiveness :
Disaster
i}

Smart Cities

Social
Infrastructure

Institutional
Infrastructure

Speedy, Service

Education :
Delivery

Healthcare Enforcement

Security

Entertainment
(Parks and
Greens, Music,
Culture and
Heritage, Sports,
Tourist Sports)

Taxation

Institutional
Finance/ Banking

Transparency and
Accountability

Inclusive Planning
(SCIST,
Backward
incentives)

Skill Development

Environmental
Sustainability
Building Homes People’s
participation in
decision making

ICT based service
delivery

Citizen Advisory
Committee

Source: Ministry of Urban Development, September 2014
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Structural reforms

Phase 2: Growing urbanization will contribute to Indian GDP at a faster rate

= Urban infrastructure over the next 20 years requires an annual investment of Rs. 35,000 crores

= This estimate covers water supply, sewerage, sanitation, and transportation for 1 million people per smatrt city

= Additional investments required in housing, electricity, ICT, education, health, recreation, sports facilities, etc.

= Funded in part by the Government of India and States; a large part of financing will come from the private sector

Relationship between Urban Population Urban share of GDP
and Countries’ GDP per Capita in India

$60,000 -

s
$50,000

$40,000

$30,000

GDP per Capita

$20,000

$10,000

15% 35% 55% 75% 95%
° ° 0 ’ 0 1970-71  1980-81 1993-04 19992000 200910 200031
Urbanization Ratio

Source: J.P. Morgan Asset Management, Ministry of Urban Development as at September 2014.
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Structural reforms

Phase 3: Implementation means greater consumption
domestically and abroad

Passenger Car Sales Expect robust growth for Room Air Conditioning industry
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Source: CEIC, Morgan Stanley Research, BofA Merrill Lynch Global Research
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Growth and Structural Reforms will benefit the Corporate

Sector - Corporate profits as a % of GDP likely to bounce

Avg of 5.6% Profit CAGR
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Corporate India

Earnings forecasts bottomed out

FY15 Sensex EPS Revision MOSL Estimates
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FY16 Sensex EPS Revision MOSL Estimates
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Source: Motilal Oswal Securities Ltd, 31 December 2014
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Corporate India

EPS growth trajectory- modest but accelerating

Sensex EPS trend
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Valuations — Still more room

Corporate India

SENSEX P/E 1 Year Forward (X)

SENSEX P/B 1 Year Forward (X)

5 Year Average
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Source: Motilal Oswal Securities Ltd, 31 December 2014
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Corporate India

Investment - led sectors tend to outperform during upturn
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Source: RBI, Bloomberg, Morgan Stanley Research Estimates
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Corporate India

How Industrials behave through the cycle (an illustrative example)
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o Share price movement (LHS)
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The above example is meant for illustration purposes only and should not be construed as recommendation or investment advice. They may or
may not necessarily form part of the portfolios of any funds of JPMorgan Mutual Fund. BV per share is on trailing 12 m basis J PMor an
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Corporate India

Discretionary consumption and Banks cannot be ignored
iIn Economic Resurgence

2003 2004 2005 2006 2010 2013 2014

2009
BANKEX Consumer Metal Consumer BANKEX Consumer
33.0% Durables K 233.7% Durables 56.7% Durables
2 114.5% 3 67.9% 66.2%
Hoalthcare Hoalthcare FMCG Heoalthcare | BANKEX
32.9% A12.8% 46.5% 22.6% 65.0%

Consumer Consumar
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5 Consumer Consumer Consumer
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95.8% h 39.4% 54 8% 81.9% 5% 24.6% 36.% 17.0%

Consumer | CNX Nifty | BANKEX Auto CNX Nifty CNX Nifty CNX Nifty
92.9% 10.7% 36.5% 29.7% 75.8% 17.9% , 21.7%
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36.3% 21.7% 16.5% . ) H.4% % 12.9% 25.0%
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354% DA% A, A% 69.2% AT.2% 0% 23.1%
«12.5%
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23.5% 4.8% 1.8% 9.3% -14.1% T4,0% % -1.2%
) . . L%

Source: Bombay Stock Exchange, National Stock Exchange of India Ltd, FactSet, J.P. Morgan Asset Management..
2014 GDP is an average of 2014 for the three quarters. J RMor an
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JPMorgan India Economic Resurgence Fund

(An Open-Ended Equity Scheme)

JPMorgan
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JPMorgan India Economic Resurgence Fund

Domestic Equity Funds
= Multi cap diversified equity fund STYLE

= Best ideas across key sectors benefitting Large
from economic resurgence

= Invests in businesses geared toward cyclical ut S
ult Resurgence

growth acceleration and structural reforms Fund

AmMmXAXaIO>

= High active bets in key sectors

>0

Small

= Suitable for investors with a longer time
horizon to even out higher volatility that Value Growth
generally accompanies higher returns

JPMorgan
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What are we trying to achieve here & how?

= Create a vehicle for investors who wish to benefit from the resurgence in India story driven
both by growth upturn and structural reforms

= Focus our bottom up stock picking effort on finding investment ideas primarily in sectors
such as industrials, cement, financials and autos

= This fund will likely have high sectoral active bets

This fund is suitable for investors who aim to gain from impending growth
acceleration and reforms to achieve higher risk-adjusted returns

JPMorgan
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Growth Indicators

Engineering & Construction Companies Order Book (Quarterly)

Cement Production
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MHCV, Passenger Car Sales & Diesel consumption Incremental Bank Credit as a % of GDP
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Product Features

The primary investment objective of the Scheme is to generate long
term capital appreciation, from a diversified portfolio that is
substantially constituted of equity and equity related securities of

Scheme Objective companies with focus on riding economic cycles through dynamic
allocation between various sectors and stocks at different stages of
economic activity. However, there can be no assurance that the
investment objective of the Scheme will be realised.

Nature of the Scheme Open-ended equity scheme

Benchmark S&P BSE 200 #

Entry Load NIL

Exit Load 1% if redeemed/switched out within 18 months from the date of allotment
Initial Application Amount Rs.5,000/- per application and in multiples of Re.1/- thereafter.

Additional Application Amount Rs.1,000/- per application and in multiples of Re.1/- thereafter.
Amount/No. of Units for Redemption Rs.1,000/- or 100 Units or the account balance, whichever is lower

SIP Dates (Systematic Investment Plan) 1st, 10th, 15th, 25th of every month
1st (default), 10th, 15th, 25th of every month
Frequency - Daily, Weekly, Fortnightly, Monthly (default)
1st (default), 10th, 15th, 25th of every month
Frequency - Monthly (default), Quarterly

STP Dates (Systematic Transfer Plan)

SWP Dates (Systematic Withdrawal Plan)

JPMorgan
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Product label

Name of the Scheme

JPMorgan India Equity Fund
Open ended Equity Growth Scheme

This product is suitable for investors who are seeking*:

Long term capital growth.
Investments predominantly in equity and equity related securities.
High risk Il (BROWN)

JPMorgan India Mid and Small Cap Fund

Open ended Equity Growth Scheme

*Earlier known as JPMorgan India Smaller
Companies Fund

Long term capital growth

Investments predominantly in equity and equity related securities focused on smaller
companies (generally, the universe will be the copanies constitutingthe bottom fourth
by way of market capitalization of stocks listed on the National Stock Exchange or
Bombay Stock Exchange.)”

High Risk Il (BROWN)

JPMorgan India Top 100 Fund
Open ended Equity Growth Scheme

Long term capital growth.

Investment in equity and equity-related securities of the top 100 largest companies,
by market capitalization, listed in india.

High risk I (BROWN)

Note: Risk may be represented as:

*Investors should consult their financial advisors if in doubt about whether the product is suitable for them.
*“The Fund Manager may from time to time include other equity and equity related securities outside the universe to achieve optimal portfolio construction

24
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Disclaimers

#S&P BSE 200 - “The S&P BSE 200 is a product of AIPL, which is a joint venture of S&P Dow Jones Indices LLC or its affiliates (“SPDJI”) and BSE,
and has been licensed for use by JPMorgan Asset Management India Private Limited. Standard & Poor's and S&P are registered trademarks of
Standard & Poor’s Financial Services LLC(“S&P”); BSE is a registered trademark of BSE Limited (“BSE”); Dow Jones is a registered trademark of Dow
Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by AIPL and sublicensed for certain purposes by
JPMorgan Asset Management India Private Limited. Asia Index Private Limited 2014. All rights reserved. Redistribution, reproduction and/or
photocopying in whole or in part are prohibited without written permission of AIPL. For more information on any of AIPL’s indices please visit
http://www.asiaindex.com/. None of AIPL, BSE, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors make any
representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to
represent and none of AIPL, BSE, S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC or their affiliates nor their third party licensors
shall have any errors, omissions, or interruptions of any index or the data included therein.

The investment strategy stated above may change from time to time without any notice and shall be in accordance with the strategy as mentioned in
the Scheme Information Document of the scheme. The views contained herein are not to be taken as an advice or recommendation to buy or sell any
investment or interest thereto. Reliance upon information in this material is at the sole discretion of the reader. Any forecasts, figures, opinions,
statements of financial market trends or investment techniques and strategies expressed are unless otherwise stated, J.P. Morgan Asset
Management’s own at the date of this document. They are considered to be reliable at the time of writing, may not necessarily be all-inclusive and are
not guaranteed as to accuracy. They may be subject to change without reference or naotification to you. Diversification does not guarantee investment
returns and does not eliminate the risk of loss. It should be noted that the value of investments and the income from them may fluctuate in accordance
with market conditions and taxation agreements and investors may not get back the full amount invested. This material is not intended as an offer or
solicitation for the purchase or sale of any financial instrument. The views and strategies described may not be suitable for all investors. Both past
performance and yield may not be a reliable guide to future performance.

All case studies are shown for illustrative purposes only and should not be relied upon as advice or interpreted as a recommendation. Results shown
are not meant to be representative of actual investment results.

Furthermore, whilst it is the intention to achieve the investment objective of the investment product(s), there can be no assurance that those objectives
will be met. Investors are advised to consult their Investment and Tax Advisor before taking any investment decision.

JPMorgan Asset Management India Pvt. Ltd. offers only the units of the schemes under JPMorgan Mutual Fund, a mutual fund registered with SEBI.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
-

JLPMorgan
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