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About the ICICI Prudential Value Fund — Series 16

e Tenure: 1,300 days i.e. ~3.b years
e NFO period: July 24, 2017 to August 7, 2017.
o Fund Manager: Sankaran Naren and lhab Dalwai

Portfolio Composition

Themes:

e Infrastructure Sector

e Corporate Lending - Banks

e Contrarian approach in Pharma and Technology Sector

e Economy shift from Unorganised to organised economy sector
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Multi-cap approach: The Fund seeks to predominantly invest in large-cap stocks, however it seeks to
opportunistically invest in mid- and small-cap stocks as well.

Why Invest Now?

Market view:

o We believe equity market may show reasonable growth over next three years

e Stable macroeconomic indicators and pro-growth government policies can lead to economic
growth revival

e Expected increase in capacity utilisation without incremental capital expenditure may lead to
higher corporate profitability

¢ We remain overweight on equities at this point of time.

We believe, the expected up-move in the equity market could be accompanied by intermittent volatility
owing to various domestic and international events.
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How Will We Manage Volatility?

Stock price (NIFTY 50) Strike price Premium Premium/Strike Price  Tenure of the product
9800 9800 515 5.87% 3years
Particulars Scenario 1 Scenario 2 Scenario 3 Scenario 4 Scenario b Scenario 6
Equity return Equity return Equity return Equity return Eqquity return Equity return

-15% p.a. -10% p.a. 0% p.a. 10% p.a. 16% p.a. 20% p.a.

Equity returns (absolute] -38.59% -270% 0.00% 33.10% 52.08% 72.80%

Put payoff (absolute} 38.59% 27.10% 0.00% 0.00% 0.00% 0.00%

Put cost 5.87% -5.87% -5.87% -5.87% -5.87% -5.87%

Total Absolute Return -5.87% 5.87% 5.87% 27.23% 16.22% 66.03%

\Value of Investment 941133 133 94133 1212313 146,220 1,66,933

* The above illustration explains the value of Rs. 1, 00,000 in this fund at the time of maturity.

* The put option will be bought at the strike price 9800 by paying premium of around 6%.
(Assumption)

* A put option is an option contract in which the buyer has the right to buy & not the obligation to
sell a specific quantity of an underlying security at specified price(Strike price) within a fixed
period of time. The strategy in this particular fund will be used to limit the downside when market
falls. If the underlying securities falls, the value of put will increase (all else being equal).

* Asshown above when market falls by 15% during the tenure of the fund. The total Payoff by put
option is around 38.5% thus limiting downside.

» If markets continues to fall the value of put option will increase as the price of the underlying
index reduces as compare to its strike price. Thus, the maximum loss that a buyer of a put option
can incur is the option premium paid.

Target Audience

This Fund is suitable for investors who wish to invest in the equity markets at the current stage with the
aim of capturing upside in the market with limited downside risk.

Fund Options

Growth and Dividend option

ICICI Prudential Value Fund — Series 16 is suitable for investors who are seeking:*

O Long term wealth creation
O A close-ended equity fund that aims to provide capital appreciation by investing in well-
diversified portfolio of stocks through fundamental analysis.

*Investors should consult their financial advisors if in doubt about whether the product is
suitable for them.

Investors understand that their
principal will be at moderately high risk

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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The asset allocation and investment strategies will be as per Scheme Information Document of the Scheme. In the preparation
of the material contained in this document, the AMC has used information that is publicly available, including information
developed in-house. The sector(s)/stock(s) mentioned in this presentation do not constitute any recommendation of the same
and ICICI Prudential Mutual Fund may or may not have any future position in these sector(s)/stock(s). Information gathered
and material used in this document is believed to be from reliable sources. The Fund however does not warrant the accuracy,
reasonableness and/or completeness of any information. For data reference to any third party in this material no such party
will assume any liability for the same. All recipients of this material should before dealing and or transacting in any of the
products referred to in this material make their own investigation, seek appropriate professional advice and carefully read the
scheme information document. We have included statements in this document, which contain words, or phrases such as "will",
"expect”, "should", "believe" and similar expressions or variations of such expressions that are "forward looking statements".
Actual results may differ materially from those suggested by the forward looking statements due to risk or uncertainties
associated with our expectations with respect to, but not limited to, exposure to market risks, general economic and political
conditions in India and other countries globally, which have an impact on our services and / or investments, the monitory and
interest policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or
other rates or prices, the performance of the financial markets in India and globally, changes in domestic and foreign laws,
regulations and taxes and changes in competition in the industry. All data/information used in the preparation of this material
is dated and may or may not be relevant any time after the issuance of this material. The AMC takes no responsibility of
updating any data/information in this material from time to time. The AMC (including its affiliates), the Fund and any of its
officers directors, personnel and employees, shall not liable for any loss, damage of any nature, including but not limited to
direct, indirect, punitive, special, exemplary, consequential, as also any loss of profit in any way arising from the use of this
material in any manner. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this
material.



