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subscription have not been approved or recommended by SEBI nor has SEBI certified the
accuracy and adequacy of the Scheme Information Document.

The Scheme Information Document sets forth concisely the information about the Scheme that a
prospective investor ought to know before investing. Before investing, investors should ascertain about
any further changes to this Scheme Information Document after the date of this Document from the
Mutual Fund / Investor Service Centres / Website / Distributors or Brokers.
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SAlis incorporated by reference (is legally a part of the Scheme Information Document). For a free
copy of the current SAIl, please contact your nearest Investor Service Centre or log on to our
website.

The Scheme Information Document should be read in conjunction with the SAIl and not in
isolation.

The Scheme Information Document is dated February 28, 2017


http://www.lntmf.com/

DISCLAIMER — NATIONAL STOCK EXCHANGE OF INDIA LIMITED:

As required, a copy of the Scheme Information Document has been submitted to National Stock
Exchange of India Limited (herein after referred to as NSE). NSE has given vide its letter number
NSE/LIST/85553 dated August 31, 2016 permission to the Mutual Fund to use the Exchange's name in
the Scheme Information Document as one of the stock exchanges on which the Mutual Fund's Units are
proposed to be listed subject to the Mutual Fund fulfilling the various criteria for listing. The Exchange
has scrutinized the Scheme Information Document for its limited internal purpose of deciding on the
matter of granting the aforesaid permission to the Mutual Fund. It is to be distinctly understood that the
aforesaid permission given by NSE should not in any way be deemed or construed that the Scheme
Information Document has been cleared or approved by NSE; nor does it in any manner warrant, certify
or endorse the correctness or completeness of any of the contents of the Scheme Information
Document; nor does it warrant that the Mutual Fund's Units will be listed or will continue to be listed on
the Exchange; nor does it take any responsibility for the financial or other soundness of the Mutual Fund,
its sponsors, its management or any scheme of the Mutual Fund.

Every person who desires to apply for or otherwise acquires any Units of the Mutual Fund may do so
pursuant to independent inquiry, investigation and analysis and shall not have any claim against the
Exchange whatsoever by reason of any loss which may be suffered by such person consequent to or in
connection with such subscription / acquisition whether by reason of anything stated or omitted to be
stated herein or any other reason whatsoever.
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HIGHLIGHTS OF THE FUND

Name of the Fund

L&T FMP - Series XIV

Type of the Fund

A closed-ended debt fund with three schemes Ato C

Investment
Objective

To achieve growth of capital through investments made in a basket of debt/ fixed
income securities (including money market instruments) maturing on or before
the maturity of the Scheme.

There is no assurance that the objective of the Scheme will be realised and the
Scheme does not assure or guarantee any returns.

Tenure of the
Schemes

The tenure of Scheme C shall be 1150 days

Each Scheme will have varied maturity (ranging between 30 days to 66 months).
Each Scheme will be open for fresh subscription during the New Fund period and
will be of fixed maturity. The exact duration of a Scheme shall be decided by the
AMC at the time of launch of the Scheme.

Maturity

A Scheme shall be fully redeemed at the end of its tenure unless rolled over as
per SEBI Regulations.

The redemption proceeds will be dispatched to the Unit Holders within 10
Business Days from the Maturity Date.

Liquidity

During the tenure of a Scheme, the Units under a Scheme cannot be redeemed
by a Unit holder by submitting a redemption request directly to the Mutual Fund.

However, since the Units under a Scheme will be listed on the National Stock
Exchange, the Unit holders can purchase/redeem Units on a continuous basis
from/on the National Stock Exchange on which the Units are listed. The Units
can be purchased/redeemed during the trading hours of the National Stock
Exchange(s) like any other publicly traded stock, until the record date (for the
purpose of redemption) decided by the AMC for determining the Unit holders
whose name(s) appear on the list of Beneficial Owners as per the Depository
records on Maturity Date.

On the Maturity Date, the Units will be redeemed by the Mutual Fund.

Further, switch-out applications for switching to other schemes of the Mutual
Fund will be accepted upto 3.00 p.m. only on the Maturity Date of a Scheme.

Dematerialization
of Units

In case investors/Unit holders wish to trade in the Units, the Units will be required
to be held in dematerialized (electronic) form. The Units under a Scheme will be
traded and settled on the National Stock Exchange compulsorily in
dematerialized (electronic) form.

Thus, The investors/Unit Holders intending to hold Units in dematerialized form
will be required to open/have a beneficiary account with a Depository Participant
of Depositories and the relevant details of the same will be required to be
provided to the AMC.




Plans

Direct Plan:

Investors proposing to purchase units of the Scheme directly from the Mutual
Fund (i.e. investments not routed through an AMFI Registration Number (ARN)
Holder) can invest under the Direct Plan. The options referred above (i.e.
Dividend (Payout) and Growth) will be available under the Direct Plan. The
Scheme shall have a common portfolio i.e. the Direct Plan will not have a
segregated portfolio.

Investments under the Direct Plan can be made through various modes offered
by the Mutual Fund for investing directly with the Mutual Fund {except Stock
Exchange Platform(s) and all other platform(s) where investors' applications for
subscription of units are routed through distributors}.

Regular Plan:

Investors proposing to purchase units of the Scheme through an ARN Holder can
invest under the Regular Plan. The options referred above will be available under
the Regular Plan. The Scheme shall have a common portfolio i.e. the Regular
Plan will not have a segregated portfolio.

The application(s) will be processed under Direct / Regular Plan as stated
in the table below:

Scenario | Distributor / Plan mentioned Default plan
broker code by the investor in which the
mentioned by the application shall
investor be processed

1 Not mentioned Not mentioned Direct Plan

2 Not mentioned Direct Plan Direct Plan

3 Not mentioned Regular Plan Direct Plan

4 Mentioned Direct Plan Direct Plan

5 Direct Plan Not Mentioned Direct Plan

6 Direct Plan Regular Plan Direct Plan

7 Mentioned Regular Plan Regular Plan

8 Mentioned Not Mentioned Regular Plan

In cases of wrong/ invalid/ incomplete ARN codes mentioned on the application
form, the application shall be processed under the Regular Plan. The AMC shall
contact and obtain the correct ARN code within 30 calendar days of the receipt of
the application form from the investor/ distributor. In case, the correct code is not
received within 30 calendar days, the AMC shall reprocess the transaction under
Direct Plan from the date of allotment without any exit load.

Options

There will be three schemes of varied maturities under this Fund.

There are two options available under a Scheme:
1. Dividend (Payout)
2. Growth*

* If the investor does not clearly specify the choice of option at the time of
investing, the default option for the investment will be considered as the Growth
Option.

Both Options will have a common portfolio.




Benchmark

Scheme C : CRISIL Composite Bond Fund Index

Transparency

The AMC will calculate and disclose the first NAVs in respect of a Scheme
within a period of 5 Business Days from the date of allotment of Units under the
Scheme.

NAYV Disclosure

Subsequently, the NAVs of the Scheme will be calculated by the Mutual Fund on
all Business Days and details may be obtained by calling the investor line of the
AMC at 1800 2000 400 or 1800 4190 200. The Mutual Fund will publish the
NAVs of the Scheme in at least two daily newspapers on all Business Days. The
NAVs of the Scheme will also be updated by 9.00 p.m. on all Business Days on
the website of the Mutual Fund i.e. www.Intmf.com and on the AMFI website i.e.
www.amfiindia.com.

In case there is a delay in updating the NAVs on the AMFI website, the reasons
for the delay shall be explained in writing to AMFI and SEBI.

If the NAVs are not available before commencement of business hours on the
following day due to any reason, the Mutual Fund shall issue a press release
giving reasons and explaining when the Mutual Fund would be able to publish
the NAVSs.

Minimum
Mobilization

Rs. 20 crores

Transfer of Units

Units held by way of an Account Statement cannot be transferred.

Units held in demat form are transferable in accordance with the provisions of
SEBI (Depositories and Participants) Regulations, 1996 as may be amended
from time to time. Transfer can be made only in favour of transferees who are
capable of holding units and having a Demat Account. The delivery instructions
for transfer of units will have to be lodged with the DP in requisite form as may be
required from time to time and transfer will be effected in accordance with such
rules / regulations as may be in force governing transfer of securities in
dematerialized mode.

Loads

Entry Load: Not Applicable
Exit Load: Not Applicable

Since the units under a Scheme will be listed on the National Stock Exchange,
redemption request will not be accepted by the Mutual Fund directly before the
Maturity Date.

Transaction
charge(s)

AMC shall deduct Transaction Charge(s) from the subscription amount and pay it
to the distributor who has opted to receive the same. The details of the same are
mentioned below:-

Type of Investor Transaction Charge(s) (for
Purchase/Subscription  of
Rs. 10,000 and above)

First Time Mutual Fund Investor Rs. 150
Investor other than First Time Rs. 100
Mutual Fund Investor

However, Transaction Charge(s) will not be deducted for the following:-
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e Purchase/Subscription submitted by investor at the ISC or through AMC'’s
website viz. www.Intmf.com and which is not routed through any distributor.

e Purchase/ Subscription through a distributor for an amount less than Rs.
10,000;

e Transactions such as Switches, STP i.e. all such transactions wherein there is
no additional cash flow at a Mutual Fund level similar to
Purchase/Subscription.

e Purchase in the secondary market through any Stock Exchange after a
Scheme is listed on any Stock Exchange.

The distributors shall have also the option to either opt in or opt out of levying
Transaction Charge(s) based on type of the product.

Minimum

Application Rs. 5,000 and in multiples of Re.1 thereafter

Amount

Listing The Units of a Scheme will be listed on the National Stock Exchange of India

Limited within 5 Business days from the date of allotment of units under the
Scheme.

An investor can purchase/redeem Units on a continuous basis on National Stock
Exchange on which the Units are listed during the trading hours like any other
publicly traded stock, until the commencement of the record date decided by the
AMC for determining the Unit holders whose name(s) appear on the list of
Beneficial Owners as per the Depository records for the purpose of redemption
of Units on Maturity Date.
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. INTRODUCTION

Risk Factors

. Standard Risk Factors

Investment in Mutual Fund Units involves investment risks such as trading volumes, settlement
risk, liquidity risk, default risk including the possible loss of principal.

As the price/value/interest rates of the securities in which a Scheme invests fluctuates, the value of
your investment in a Scheme may go up or down.

Past performance of the Sponsor/AMC/Mutual Fund does not guarantee future performance of the
Scheme.

The name of the Scheme does not in any manner indicate either the quality of the Scheme or its
future prospects and returns.

The Sponsor is not responsible or liable for any loss resulting from the operation of the Scheme
beyond the initial contribution of Rs. 1,00,000 (Rupees One Lakh) made by it towards setting up
the Mutual Fund.

There is no assurance or guarantee that the objective of the Scheme will be achieved.

The Scheme is not a guaranteed or assured return Scheme.

. Scheme Specific Risk Factors

Risk associated with investing in debt securities

The performance of the Schemes may be affected by changes in Government policies, general
levels of interest rates and risks associated with trading volumes, liquidity and settlement systems.

Interest rate risk: As is the case with all debt securities, changes in interest rates may affect the
NAV of a Scheme since the price of a fixed income instrument falls when the interest rates move
up and vice versa. The effect is more prominent when the duration of the instrument is higher.
Hence the NAV movement of a Scheme consisting of predominantly fixed income securities is
likely to have inverse correlation with the movement in interest rates. In case of a floating rate
instrument, this risk is lower as a result of periodic reset of the coupon.

Spread risk: Though the sovereign yield curve might remain constant, investments in corporate
bonds are exposed to the risk of the spread between corporate bonds and gilts widening. Typically,
if this spread widens, the prices of the existing corporate bonds tend to fall and, depending upon
the nature of the investments made by a Scheme, so could the NAV of the Scheme. Similar risk
prevails for the investments in floating rate bonds, where the benchmark might remain unchanged,
but the spread over the benchmark might vary. In such an event, if the spread widens, the price of
the securities in which investments have been made by a Scheme, and consequently the NAV of
the Scheme could fall.

Credit Risk : While credit risk is associated with all debt investments / debt funds, in the case of
FMPs, such risk, if materialized, could have a higher impact on the NAV as the resolution may have
to be done at distress.

Liquidity Risk: FMPs are listed on exchanges. However, there can be no assurance that an active
secondary market will develop, hence, these might not be easily tradable. Trading in the units may
also be impacted due to market conditions / circuit filter rules / extraordinary events leading to
Exchange / SEBI authorities halting the trading in general or in the units of the scheme. The bid-
ask spread could be high in the event of low trading volumes. In case the investor has to sell off the
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FMP for whatsoever reason, he/she may have to sell it at a discount i.e. at lower value as
compared to the NAV.

While all endeavour would be made to ensure compliance with the requirement of the Exchange
necessary to maintain the listing of the Units of the respective plan(s), there can be no assurance
that these will continue to be met or will remain unchanged.

As the Units will be listed on the Exchange(s), the Fund shall not provide redemption / repurchase
facility for Units prior to maturity / final redemption date of the respective plan.

Reinvestment Risk: Investments by FMPs are restricted to securities maturing on or before the
maturity date of the FMP. Investment of the fund that are repaid or sold before the fund maturity
date would need to reinvest in shorter tenor securities / CBLO with maturity before the FMP date.
Yield on such reinvestments may be lower given shorter duration of such investments with
consequential impact on overall yield / return of the fund.

Settlement risk: Different segments of Indian financial markets have different settlement periods
and such periods may be extended significantly by unforeseen circumstances. Delays or other
problems in settlement of transactions could result in temporary periods when the assets of a
Scheme are uninvested and no return is earned thereon. The inability of a Scheme to make
intended securities purchases, due to settlement problems, could cause the Scheme to miss out on
certain investment opportunities. Similarly, the inability to sell securities held in a Scheme's
portfolio, due to the absence of a well-developed and liquid secondary market for debt securities,
may result at times in potential losses to the Scheme in the event of a subsequent decline in the
value of securities held in the Scheme's portfolio.

Market Risk: As with all debt securities, changes in interest rates may affect the Scheme’s NAV as
the prices of securities generally increase as interest rates decline and generally decrease as
interest rates rise. Prices of long-term securities generally fluctuate more in response to interest
rate changes than the short-term securities.

Investments in money market instruments would involve a moderate credit risk i.e. risk of an
issuer's inability to meet the principal payments.

Money market instruments may also be subject to price volatility due to factors such as changes in
interest rates, general level of market liquidity and market perception of credit worthiness of the
issuer of such instruments. The AMC endeavors to manage such risk by the use of in house credit
analysis.

The NAV of the Units issued under a Scheme, to the extent that the Scheme is invested in money
market instruments, will be affected by the changes in the level of interest rates. When interest
rates in the market rise, the value of a portfolio of money market instruments can be expected to
decline.

In addition to the factors that affect the value of securities, the NAV of Units of a Scheme will
fluctuate with the movement in the broader fixed income market, money market and derivatives
market and may be influenced by factors influencing such markets in general including but not
limited to economic conditions, changes in interest rates, price and volume volatility in the bond
and stock markets, changes in taxation, currency exchange rates, foreign investments, political,
economic or other developments and closure of the stock exchanges.

Investments in different types of securities are subject to different levels and kinds of risk.

Accordingly, a Scheme's risk may increase or decrease depending upon its investment pattern. For
instance investments in corporate bonds carry a higher level of risk than investments in
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government securities. Further, even among corporate bonds, bonds which have a higher rating
are comparatively less risky than bonds which have a lower rating.

Risk associated with investing in derivatives

AMC will comply with all requirements as stipulated in the SEBI circular number Cir/ IMD/ DF/ 11/
2010 dated August 18, 2010 with respect to investments in derivatives.

Derivative products are specialized instruments that require investment techniques and risk
analysis different from those associated with stocks and bonds. The use of a derivative requires an
understanding not only of the underlying instrument but of the derivative itself.

The derivatives market in India is nascent and does not have the volumes that may be seen in
other developed markets, which may result in volatility to the values.

Trading in derivatives carries a high degree of risk although they are traded at a relatively small
amount of margin which provides the possibility of great profit or loss in comparison with the
principal investment amount. Thus, derivatives are highly leveraged instruments. Hence, even a
small price movement in the underlying security could have an impact on their value and
consequently, on the NAV of the Units of a Scheme.

Interest Rate Swaps (IRS) are highly specialized instruments that require investment technique and
risk analysis different from those associated with equity shares and other traditional securities. The
use of an IRS requires not only an understanding of the referenced asset, reference rate or index
but also of the swap itself, without the benefit of observing the performance of the swap under all
possible market conditions. Swap agreements are also subject to liquidity risk, which exists when a
particular swap is difficult to purchase or sell. Swap agreements may be subject to pricing risk,
which exists when a particular swap becomes extraordinarily expensive (or cheap) relative to
historical prices or the prices of corresponding cash market instruments. IRS agreements are also
subject to counterparty risk on account of insolvency or bankruptcy or failure of the counterparty to
make required payments or otherwise comply with the terms of the agreement.

There is the possibility that a loss may be sustained by the portfolio as a result of the failure of
another party (usually referred to as the "counter party") to comply with the terms of the derivatives
contract. Other risks in using derivatives include the risk of mispricing or improper valuation of the
derivative instruments and the inability of derivative instruments to correlate perfectly with
underlying assets, rates and indices.

Derivative products are leveraged instruments and can provide disproportionate gains as well as
disproportionate losses to the investor. Execution of such strategies depends upon the ability of the
fund manager to identify such opportunities. Identification and execution of the strategies to be
pursued by the fund manager involve uncertainty and decisions of fund managers may not always
be profitable. No assurance can be given that the fund manager will be able to identify or execute
such strategies.

The risks associated with the use of derivatives are different from and possibly greater than, the
risks associated with investing directly in securities and other traditional investments.

Risks associated with trading on stock exchange(s)
The transactions in the Units of a Scheme can be undertaken only once the Units are listed on the
National Stock Exchange and there could be a time gap between the allotment and listing of Units

on the National Stock Exchange. This could lead to inability on the part of investors to trade in the
Units during the aforesaid period.
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Although Units of the Scheme as mentioned in this document will be listed on the National Stock
Exchange, there can be no assurance that an active secondary market will develop or be
maintained.

The Units of a Scheme may trade above or below their NAV. The NAV of a Scheme will fluctuate
with changes in the market value of the Scheme's holdings. The trading prices of Units of a
Scheme will fluctuate in accordance with changes in their NAV as well as demand and supply of
the Units of a Scheme in the market.

Trading in Units of a Scheme on the National Stock Exchange may be halted because of market
conditions or for reasons that in view of exchange authorities or SEBI, trading in Units of a Scheme
is not advisable. In addition, trading in Units of a Scheme is subject to trading halts caused by
extraordinary market volatility and pursuant to Exchange and SEBI ‘circuit filter' rules. There can be
no assurance that the requirements of Exchange necessary to maintain the listing of Units of a
Scheme will remain unchanged.

In respect of Units issued in demat form through Depositories; the records of the depository shall
be final with respect to the number of Units available to the credit of Unit holder. Settlement of
trades, repurchase of Units by the Mutual Fund on the Maturity Date will depend upon the
confirmations to be received from Depository(ies) on which the Mutual Fund has no control.

As the Units allotted under a Scheme will be listed on the National Stock Exchange, the Mutual
Fund shall not provide for redemption /repurchase of Units prior to Maturity Date of a Scheme.

Risks associated with trading in closed-ended scheme

Market Risk: As with all debt securities, changes in interest rates may affect the Scheme’s NAV as
the prices of securities generally increase as interest rates decline and generally decrease as
interest rates rise. Prices of long-term securities generally fluctuate more in response to interest
rate changes than the short-term securities.

Volatility Risk: Indian debt markets can be volatile leading to the possibility of price movements up
or down in fixed income securities and thereby causing fluctuations in the Scheme’s NAV.

Liquidity Risk: FMPs are listed on exchanges. However, there can be no assurance that an active
secondary market will develop, hence, these might not be easily tradable. Trading in the units may
also be impacted due to market conditions / circuit filter rules / extraordinary events leading to
Exchange / SEBI authorities halting the trading in general or in the units of the scheme. The bid-
ask spread could be high in the event of low trading volumes. In case the investor has to sell off the
FMP for whatsoever reason, he/she may have to sell it at a discount i.e. at lower value as
compared to the NAV.

While all endeavour would be made to ensure compliance with the requirement of the Exchange
necessary to maintain the listing of the Units of the respective plan(s), there can be no assurance
that these will continue to be met or will remain unchanged.

As the Units will be listed on the Exchange(s), the Fund shall not provide redemption / repurchase
facility for Units prior to maturity / final redemption date of the respective plan.

Credit Risk : While credit risk is associated with all debt investments / debt funds, in the case of
FMPs, such risk, if materialized, could have a higher impact on the NAV as the resolution may have
to be done at distress.

Reinvestment Risk: Investments by FMPs are restricted to securities maturing on or before the
maturity date of the FMP. Investment of the fund that are repaid or sold before the fund maturity
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date would need to re-invested in shorter tenor securities / CBLO with maturity before the FMP
date. Yield on such reinvestments may be lower given shorter duration of such investments with
consequential impact on overall yield / return of the fund.

V. Risks associated with investments in securitised debt/ structured instrument:

The underlying assets in securitised debt may assume different forms and the general types of
receivables include auto finance, credit cards, home loans or any such receipts. Credit risks relating to
such receivables depend upon various factors, including macroeconomic factors of these industries
and economies. Further, specific factors like the nature and adequacy of property mortgaged against
these borrowings, the nature of loan agreement/mortgage deed in case of home loans, adequacy of
documentation in case of auto finance and home loans, capacity of a borrower to meet his obligations
on borrowings in case of credit cards and intentions of the borrower also influence the risks relating to
asset borrowings underlying securitised debt. Additionally, the nature of the asset borrowings
underlying the securitised debt also influences the underlying risk, for instance while residential
mortgages tend to have lower default rates, repossession and recovery is easier in case of
commercial vehicles. Credit rating agencies take into account a series of such factors and follow an
elaborate system involving stipulation of margins, over-collateralisation and guarantees to provide a
rating for securitised debt.

In case of securitised debt, changes in market interest rates and pre-payments may not change the
absolute amount of receivables for the investors but may have an impact on the reinvestment of the
periodic cash flows that an investor receives on securitised papers.

e Tenor risk: While building the planned amortization schedule for a PTC, there can be a clause
stating a minimum percentage of receivable by the issue to stick to the initial cash flows. If the
receivables are less than the minimum stated receivables then the tenor of the PTC can get
elongated or vice versa.

e Risk due to prepayment: In case of securitised debt, changes in market interest rates and pre-
payments may not change the absolute amount of receivables for the investors but may have an
impact on the re-investment of the periodic cash flows that an investor receives on securitised
papers.

In the event of pre-payment of the underlying debt, investors may be exposed to changes in tenor
and yield.

e Liquidity Risk: FMPs are listed on exchanges. However, there can be no assurance that an active
secondary market will develop, hence, these might not be easily tradable. Trading in the units may
also be impacted due to market conditions / circuit filter rules / extraordinary events leading to
Exchange / SEBI authorities halting the trading in general or in the units of the scheme. The bid-
ask spread could be high in the event of low trading volumes. In case the investor has to sell off the
FMP for whatsoever reason, he/she may have to sell it at a discount i.e. at lower value as
compared to the NAV.

While all endeavour would be made to ensure compliance with the requirement of the Exchange
necessary to maintain the listing of the Units of the respective plan(s), there can be no assurance
that these will continue to be met or will remain unchanged.

As the Units will be listed on the Exchange(s), the Fund shall not provide redemption / repurchase
facility for Units prior to maturity / final redemption date of the respective plan.

e Limited Recourse, Delinquency and Credit Risk: Certificates issued on investment in securitised
debt represent a beneficial interest in the underlying receivables and there is no obligation on the
issuer, seller or the originator in that regard. Defaults on the underlying loan/ decline in project
SPV’s receivables can adversely affect the pay outs to the investors and thereby, adversely affect
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B.

C.

the NAV of the Scheme. While it is possible to repossess and sell the underlying asset, various
factors can delay or prevent repossession and the price obtained on sale of such assets may be
low. Delinquencies and credit losses may cause depletion of the amount available under the Credit
Enhancement and thereby the Investor Payouts may get affected if the amount available in the
Credit Enhancement facility is not enough to cover the shortfall. On persistent default of a Obligor
to repay his obligation, the Servicer may repossess and sell the underlying Asset. However many
factors may affect, delay or prevent the repossession of such Asset or the length of time required to
realize the sale proceeds on such sales. In addition, the price at which such Asset may be sold
may be lower than the amount due from that Obligor.

Bankruptcy Risk: If the originator of securitised debt instruments in which the Scheme invests is
subject to bankruptcy proceedings and the court in such proceedings concludes that the sale of the
assets from originator to the trust was not a 'true sale’, then the Scheme could experience losses or
delays in the payments due. Normally, care is taken in structuring the securitization transaction so
as to minimize the risk of the sale to the trust not being construed as a 'true sale'.

Risk of Co-mingling: Servicers in a securitization transaction normally deposit all payments
received from the obligors into a collection account. However, there could be a time gap between
collection by a servicer and depositing the same into the collection account. In this interim period,
collections from the loan agreements by the servicer may not be segregated from other funds of
the servicer. If the Servicer fails to remit such funds due to investors, investors in the Scheme may
be exposed to a potential loss.

Requirement of minimum investors in the Scheme

The Scheme shall have a minimum of 20 investors and no single investor shall account for more
than 25% of the corpus of the Scheme. These conditions will be complied with immediately after the
close of the NFO itself i.e. at the time of allotment. In case of non-fulfillment with the condition of
minimum 20 investors, the Scheme shall be wound up in accordance with Regulation 39 (2) (c) of
SEBI Regulations automatically without any reference from SEBI. In case of non-fulfilment with the
condition of 25% holding by a single investor on the date of allotment, the application to the extent of
exposure in excess of the stipulated 25% limit would be liable to be rejected and the allotment would
be effective only to the extent of 25% of the amount collected during the NFO period. Consequently,
such exposure over 25% limit will lead to refund within 5 Business Days from the date of closure of
NFO.

Special Considerations

The Sponsor is not responsible or liable for any loss resulting from the operation of the schemes of
the Mutual Fund beyond the initial contribution of an amount of Rs.1,00,000 (Rupees One Lakh)
collectively made by them towards setting up the Mutual Fund or such other accretions and
additions to the initial corpus set up by the Sponsor.

Neither this Scheme Information Document nor the Units have been registered in any other
jurisdiction. The distribution of this Scheme Information Document in certain jurisdictions may be
restricted or totally prohibited and accordingly, persons who come into possession of this Scheme
Information Document are required to inform themselves about, and to observe, any such
restrictions.

Prospective investors should review/study this Scheme Information Document carefully and in its
entirety and shall not construe the contents hereof or regard the summaries contained herein as
advice relating to legal, taxation or financial/investment matters and are advised to consult their
own professional advisor(s) as to the legal, tax, financial or any other requirements or restrictions
relating to the subscription, gifting, acquisition, holding, disposal (by way of sale or Redemption or
conversion into money) of Units and to the treatment of income (if any), capitalisation, capital gains,
any distribution and other tax consequences relevant to their subscription, acquisition, holding,
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capitalisation, disposal (by way of sale, transfer or conversion into money) of Units within their
jurisdiction of nationality, residence, incorporation, domicile etc. or under the laws of any jurisdiction
to which they or any managed funds to be used to Purchase/gift Units are subject, and also to
determine possible legal, tax, financial or other consequences of subscribing/gifting, purchasing or
holding Units before making an application for Units.

L&T Mutual Fund/the AMC has not authorised any person to give any information or make any
representations, either oral or written, not stated in this Scheme Information Document in
connection with issue of Units under the Scheme. Prospective investors are advised not to rely
upon any information or representations not incorporated in this Scheme Information Document as
the same have not been authorised by the Mutual Fund or the AMC. Any subscription, Purchase or
sale made by any person on the basis of statements or representations which are not contained in
this Scheme Information Document or which are inconsistent with the information contained herein
shall be solely at the risk of the investor.

Subject to the Regulations, from time to time, funds managed by the affiliates/associates of the
Sponsor may invest either directly or indirectly in a Scheme. The funds managed by these
affiliates/associates may subject to restrictions under the Regulations acquire a substantial portion
of a Scheme's Units and collectively constitute a major investment in such Scheme.

L&T Mutual Fund/L&T Investment Management Limited and its empanelled brokers have not given
and shall not give any indicative portfolio and indicative yield in any communication, in any manner
whatsoever. Investors are advised not to rely on any communication regarding indicative
yield/portfolio with regard to the Scheme.

Restrictions on redemption of Mutual Funds

The following requirement shall be observed before imposing restriction on redemptions:

a) Restriction may be imposed when there are circumstances leading to a systemic crisis or event
that severely constricts market liquidity or the efficient functioning of markets such as:

o Liquidity issues - when market at large becomes illiquid affecting almost all securities rather than
any issuer specific security.

o Market failures, exchange closures - when markets are affected by unexpected events which

impact the functioning of exchanges or the regular course of transactions. Such unexpected
events could also be related to political, economic, military, monetary or other emergencies.

e Operational issues — when exceptional circumstances are caused by force majeure,
unpredictable operational problems and technical failures (e.g. a black out). Such cases can
only be considered if they are reasonably unpredictable and occur in spite of appropriate
diligence of third parties, adequate and effective disaster recovery procedures and systems.

b) Restriction on redemption may be imposed for a specified period of time not exceeding 10
working days in any 90 days period.

¢) Any imposition of restriction would require specific approval of Board of AMC and Trustees.
d) When restriction on redemption is imposed, the following procedure shall be applied:

i. No redemption requests upto INR 2 lakh shall be subject to such restriction.
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ii. Where redemption requests are above INR 2 lakh, AMC shall redeem the first INR 2 lakh
without such restriction and remaining part over and above INR 2 lakh shall be subject to
such restriction.

e Provision of advisory services

The AMC will offer non-binding, non-discretionary advisory services to pooled assets, as permitted
under Regulation 24(b) of the SEBI (Mutual Funds) Regulations, 1996, as amended from time to
time (“the Regulations”).

Further, while providing these services, the AMC shall ensure that:

i. There is no conflict of interest with the activities of the Fund;
ii. There exists a system to prohibit access to insider information as envisaged under the
Regulations; and
ii. Interest of the Unit holder(s) of the Scheme(s) of the Fund is protected at all times.

The Securities and Exchange Board of India vide its letter date March 18, 2016 has communicated
it's no objection to provide the aforesaid services.

D. Foreign Account Tax Compliance Act (FATCA) / Common Reporting Standard (CRS)
(“Reporting Guidelines”)

e FATCA

Foreign Account Tax Compliance Act (“FATCA”) is a United States of America’s (‘USA”) law. The
main objective of FATCA is to target tax non-compliance by USA tax payers having foreign accounts
as the taxation in USA are on global income of USA tax payers.

FATCA'’s focus therefore is reporting by US tax payers of their foreign financial accounts and offshore
accounts and foreign financial institutions of all other countries to USA’s Internal Revenue Services
(“IRS”) either directly or through respective local authority, about financial accounts held by USA tax
payers or foreign entities in which USA tax payers hold substantial ownership interest.

Indian government is willing to co-operate in this initiative and has signed an agreement with USA.

The impact of this agreement on Indian financial institutions as defined in the agreement will be that
such financial institutions (including asset management companies for respective mutual funds) will
have to report certain information (like account balance, details of transactions and such other things
that may be required from time to time) of specified US persons as defined in the agreement, to IRS
through the specified Indian authority, on a periodic basis.

e CRS

On similar lines as FATCA, the Organization of Economic Development (OECD), along with the G20
countries, of which India is a member, has released “Standard for Automatic Exchange of Financial
Account Information in Tax Matters”, in order to combat the problem of offshore tax evasion and
avoidance and stashing of unaccounted money abroad, requiring cooperation amongst tax
authorities. The G20 and OECD countries have together developed a Common Reporting Standard
(CRS) on Automatic Exchange of Information (AEOI).

On June 3, 2015, India has joined the Multilateral Competent Authority Agreement (MCAA) on AEOI.
The CRS on AEOI requires the financial institutions of the “source” jurisdiction to collect and report
information to their tax authorities about account holders “resident” in other countries, such
information having to be transmitted “automatically’ annually. The information to be exchanged

17



relates not only to individuals, but also to shell companies and trusts having beneficial ownership or
interest in the “resident” countries.

In order to comply with the Reporting Guidelines and related rules applicable to Indian financial
institutions, L&T Investment Management Limited (“‘LTIM”) may seek certain information and/ or
documents from all its investors.

If any investor does not provide the required information or document, LTIM/ the Fund may not be
able to provide the information sought under the Reporting Guidelines. In such an event, LTIM and /
or the Fund may be considered in non-compliance with the Reporting Guidelines.

The applications that are incomplete with respect to providing of any information pertaining to the
Reporting Guidelines will be liable to be rejected. Any change in the information already provided to
LTIM / Fund, should be informed to LTIM/Fund within 30 days of the change.

In case any of the information/document provided is found to be false or untrue or misleading or
misrepresenting, the investor shall be held liable for it.

The investor authorizes updation of the records (relating to the Reporting Guidelines) basis the
information / documents received by LTIM/Fund/Registrar and Transfer Agent from other SEBI
registered intermediaries. Further, the investor authorizes LTIML/Fund/Registrar and Transfer Agent,
to share the information provided by the investor with other SEBI registered intermediaries to facilitate
single submission / updation.

Further, as may be required by domestic tax authorities, the investor authorizes LTIM/ Fund/Registrar
and Transfer Agent to provide relevant information to upstream payors to enable withholding to occur
and pay out any sums from the investor’s account or close or suspend investor’s account(s) under
intimation to the investor.

The penalty of non-compliance with FATCA provisions on the Scheme could be 30% withholding tax
on US Sourced income payable to the Scheme (like dividend income and amount of proceeds to be
received on sale of any US investment made by the Scheme). This could impact investors, as the
amount available for investment by the Scheme will be less to that extent. This withholding being
penalty, the amount is not recoverable.

We believe that LTIM and the Fund are in compliance with requirements under the Reporting
Guidelines; however since the requirements under the Reporting Guidelines are complex, compliance
at all times may not be assured.

LTIM, Trustee Company, the Fund or the Sponsor do not solicit or market any Scheme of the Fund
outside of India. Please note that none of our distributors is authorized to solicit business from any
place outside of India or market the Scheme of the Fund outside of India. Investors who are eligible to
invest in the Scheme as per any of the regulations, therefore, may invest after considering tax
implications or other regulatory implications of investing in the Scheme of the Fund in their country of
residency, tax residency or citizenship other than of India.

Anti-Money Laundering and Know Your Customer (KYC):

In terms of the Prevention of Money Laundering Act, 2002 ("PMLA") the rules issued there under and
the guidelines /circulars issued by SEBI regarding the Anti-Money Laundering (AML) Laws, all
intermediaries, including mutual funds, are required to formulate and implement a client identification
procedure, and to verify and maintain the record of identity and address(es) of investors.

The KYC information of mutual fund investors who have completed their KYC through CDSL

Ventures Ltd (CVLMF) upto December 31, 2011 has been uploaded by CVL in their KRA system
(CVL-KRA). Hence, the KYC status of such investors currently reflects as “MF - VERIFIED BY
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CVLMF” in the CVL-KRA system. As and when such investors choose to invest with a new mutual
fund i.e. invest in a new mutual fund where they have not invested earlier (or opened a folio earlier),or
in case of investors who have not made invested in any other SEBI registered intermediaries such
investors will be required to complete the following procedure :

e Fill up and sign the KYC application form (for individual investors or non-individual investors
as appropriate) available on the Mutual Fund’s website i.e. www. Intmf.com.

e The completed KYC application form along with all the necessary documents as mentioned in
the KYC application form should be submitted with any of the SEBI registered intermediary or
with any of the offices of the distributors (qualified as per the following note).

e Obtain a temporary acknowledgement for submission of all the documents and completion of
In-Person Verification.(“IPV”)

Note: As per the SEBI circular MIRSD/Cir-26/2011 dated December 23, 2011, it is mandatory for
SEBI registered intermediaries to carry out an “IPV of any investor dealing with a SEBI registered
intermediary.

For investments in a mutual fund, the Asset Management Companies, Registrar and Transfer Agents
of mutual funds and distributors which comply with the certification process of National Institute of
Securities Market or Association of Mutual Funds in India and have undergone the process of “Know
Your Distributors” are authorised to carry out the IPV. Unless the IPV process is completed, the
investor will not be considered as KYC compliant under the new KYC compliance procedure and
hence will not be permitted to make any investments in the schemes of the Mutual Fund.

For investors proposing to invest with L&T Mutual Fund directly (i.e. without being routed through any
distributor), IPV done by a scheduled commercial bank may also be relied upon by the Mutual Fund.

Presently there are 5 KRAs, viz., i) CDSL Ventures Limited ii) NDML, iii) DOTEX, iv) CAMS v) Karvy
in the securities market.

e Once all the documents are verified by a Key Registration Agency (“KRA”), they will send the
investor a letter within 10 working days from the date of receipt of necessary documents by them
from L&T Mutual Fund or its Registrar and Transfer Agent informing the investor either about
compliance by the investor of the new KYC compliance procedure (“final acknowledgement”) or
any deficiency in submission of details or documents.

e On the basis of the temporary acknowledgement or the final acknowledgement the investor would
be eligible to deal with any of the SEBI registered intermediaries as mentioned in the
aforementioned SEBI circulars.

e Further, in accordance with requirements of SEBI letter no. OW/16541/2012 dated July 24, 2012
and SEBI circular no. CIR/IMD/DF/10/2014 dated May 22, 2014 investors investing up to
Rs. 50,000 per year i.e. the aggregate of installments in a rolling 12 month period (“Micro
Investments”), are also required to comply with the above mentioned KYC procedure. However,
they are exempt from the requirement of providing PAN as a proof of identification.

Such investors will have to complete the PAN Exempt KYC viz. (PEKRN). Eligible Investors are
required to undergo KYC procedure with any of the SEBI registered KRA and must attach a copy of
the KYC acknowledgement letter containing the PAN Exempt KYC Reference Number (PEKRN)
issued by the KRA along with the application form. Eligible investors must hold only one PEKRN.

e Further, investors transacting in the Units of the Scheme through BSE and/or NSE in a
dematerialised mode will not be subject to KYC formalities as stated herein. In accordance with
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the guidelines issued by SEBI, KYC formalities carried out by the Depository Participant will be
considered adequate.

e SEBI vide circular dated October 8, 2013, enabled Aadhaar based e-KYC service offered by
UIDAI for KYC verification.

e SEBI vide its circular dated January 22, 2016, clarified that for accessing the details enabling
client identification and authentication from Unique Identification Authority of India (UIDAI) based
on authorisation from the investor on a voluntary basis, intermediaries who utilize the services of
KYC Service Agencies (KSAs) would be registered as KYC User Agencies (KUA) with UIDAL.

e Mutual Funds can also perform verification of the investor with UIDAI through a One Time
password (OTP) received on investor's mobile number or on e-mail address registered with
UIDAI provided (i) the amount invested by the investor does not exceed Rs. 50,000 per financial
year per Mutual Fund and (ii) payment for the same is made through electronic transfer from the
investor's bank account registered with that Mutual Fund. PAN of such investor will be verified
from the income tax website.

o After due validation of Aadhaar number provided by the investor, the intermediary (acting as
KUA) shall receive the KYC information about the investor from UIDAI through KSA. The
information downloaded from UIDAI shall be considered as sufficient information for the purpose
of KYC verification. The intermediary shall upload this KYC information on the KRA system in
terms of KRA Regulations.

SEBI vide its circular no. CIR/IMIRSD/66/2016 dated July 21, 2016 read with SEBI circular no.
CIR/MIRSD/120/2016 dated November 10, 2016 has intimated about the operationalisation of Central
KYC Records Registry (“CKYCR”). Thereafter, AMFI vide Best Practices Guidelines circular no.
135/BP/68/2016-17 dated December 22, 2016 has prescribed guidelines including Central KYC
(“CKYC”) forms for implementing the CKYC norms.

In this regard, with effect from February 1, 2017, any individual customer who has not done KYC
under the KYC Registration Agency (KRA) regime shall fill the new CKYC form. If such new customer
uses the old KRA KYC form, such customer would either fill the new CKYC form or provide additional/
missing information in the Supplementary CKYC form. 22

The KYC requirements shall be governed by SEBI circulars/ notifications, AMFI guidelines and
guidelines prescribed by any other regulatory authority, as issued/ amended from time to time.

Permanent Account Number (“PAN”):

As per provisions of SEBI, all investors (resident and non-resident) transacting in the Scheme,
irrespective of the amount of transaction, are required to provide the PAN (supported by a copy of the
PAN card/other document stated below) to the AMC. In case of investors who do not provide a
certified copy of the PAN card/other document as stated below, the application for transaction in units
of the Schemes will be rejected by the Mutual Fund. Alternatively, the investor may provide the KYC
acknowledgement letter in lieu of the copy of the PAN card.

Note: Investors are requested to submit a copy along with the original for verification at the investor
service centres of the Mutual Fund/CAMS, which will be returned across the counter. Alternatively, a
distributor empanelled with the Mutual Fund can attest a copy. A true copy bearing a Bank Manager’s
or a Notary Public’s attestation will also be accepted. In case the original PAN card is not available,
the Mutual Fund shall verify the PAN of the investor from the Income Tax website, subject to receipt
of a document for proof of identity other than PAN card at the Investor Service Centres of the Mutual
Fund.
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This clause does not apply to investors residing in the state of Sikkim, officials of Central
Government, State Government and those appointed by the Courts e.g. Official Liquidator, Court
Receiver, etc. (under the category of Government) and investors investing upto Rs. 50,000 (Micro
Investments) per year (rolling 12 months period or in a financial year i.e. April to March).

Investors making Micro Investments in lieu of PAN and KYC requirements, are required to furnish an
attested copy (self-attested/attested by the AMFI registered distributor bearing its AMFI Registration
Number) of any of the following photo identification documents and proof of address

(a) Voter Identity Card; (b) Driving License; (c) Government/ Defense identification card; (d) Passport;
(e) Photo Ration Card; (f) Photo Debit Card; (g) Employee Identity cards issued by companies
registered with Registrar of Companies; (h) Photo identification issued by bank managers of
scheduled commercial banks/gazetted officer/elected representatives to the Legislative
Assembly/Parliament; (i) Identity card issued to employees of scheduled commercial/state/district
cooperative banks; (j) Senior Citizen/Freedom Fighter identity card issued by Government; (k) Cards
issued by universities/ deemed universities or institutes under statutes like The Institute of Chartered
Accountants of India, The Institute of Cost and Works Accountants of India, The Institute of Company
Secretaries of India; (I) Permanent Retirement Account Number (PRAN) card issued to new pension
system (NPS) subscribers by the central Recordkeeping agency (National Securities Depositories
Limited); (m) Any other photo identity card issued by Central Government/ State
Governments/municipal authorities/Government organizations like Employees’ State Insurance
Corporation/ Employees Provident Fund Organisation.

It is clarified that where photo identification documents contain the address of the investor, a separate
proof of address is not required.

The aforesaid exemption shall be applicable to (i) investments only by individuals (including Non
Resident Indians, but not Persons of Indian Origin), minors and sole proprietary firms; and (i) joint
holders.

Suspicious Transaction Reporting:

If after due diligence, the AMC believes that any transaction is suspicious in nature as regards money
laundering, the AMC shall report any such suspicious transactions to competent authorities under the
PMLA and rules/guidelines issued thereunder by SEBI and/or RBI, furnish any such information in
connection therewith to such authorities and take any other actions as may be required for the
purposes of fulfilling its obligations under the PMLA and rules/guidelines issued thereunder by SEBI
and/or RBI without obtaining the prior approval of the investor/Unit Holder/a person making the
payment on behalf of the investor.

Investors are urged to study the terms of the Scheme Information Document carefully before
investing in the Scheme and to retain this Scheme Information Document for future reference.
Definitions

In this Scheme Information Document the following terms will have the meanings indicated there
against, unless the context suggests otherwise.

The NAV per unit applicable for Redemption of Units on the Maturity

Applicable NAV

Date.

Application Form/Key
Information
Memorandum

A form meant to be used by an investor to open a folio and Purchase
Units in a Scheme. Any maodifications to the Application Form will be
made by way of an addendum, which will be attached thereto. On
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issuance of such addendum, the Application Form will be deemed to be
updated by the addendum.

Application Supported
by Blocked Amount
(ASBA)

An application as defined in clause (d) of sub-regulation (1) of regulation
2 of the SEBI (ICDR) Regulations, 2009.

Asset Management
Company

L&T Investment Management Limited, the asset management company,
set up under the Companies Act 1956, having its registered office at L&T
House, Ballard Estate, P.O. Box No. 278, Mumbai — 400 001 and by SEBI
to act as Asset Management Company/Investment Manager to the
schemes of L&T Mutual Fund.

Beneficial owner

Beneficial owner as defined in the Depositories Act 1996 (22 of 1996)
means a person whose name is recorded as such with a depository.

Business Day

A day not being:

(1) A Saturday or Sunday;

(2) A day on which the banks in Mumbai including the Reserve Bank of
India are closed for business or clearing;

(3) A day on which the Stock Exchange(s) is/are closed;

(4) A day on which normal business cannot be transacted due to storms,

floods, bandhs, strikes or such other events as the AMC may specify from

time to time; or

(5) Day on which the sale and redemption of units is suspended by the

Trustee/AMC

The AMC reserves the right to change the definition of Business Day. The
AMC reserves the right to declare any day as a Business Day or
otherwise at any or all ISCs.

Consolidated Account
Statement

An account statement containing details relating to: (a) all the transactions
which includes purchase, redemption, switch, dividend payout, dividend
reinvestment, systematic investment plan, systematic withdrawal plan,
systematic transfer plan and bonus transactions) carried out by the
investor across all schemes of all mutual funds during a specified period;
(b) holding at the end of the specified period; and (c) transaction charges,
if any, deducted from the investment amount to be paid to the distributor.

Contingent Deferred
Sales Charge

A charge to the Unit Holder upon exiting (by way of Redemption) based
on the period of holding of Units. The Regulations provide that a CDSC
may be charged only for a no-Load scheme and only for the first four
years after the Purchase and caps the percentage of NAV that can be
charged in each year.

Depository

A depository as defined in the Depositories Act, 1996 and includes
National Securities Depository Limited and Central Depository Services
Limited.

Depository Participant

A person registered as a depository participant under subsection (1A) of
section 12 of the Securities and Exchange Board of India Act, 1992.

A plan available to the investors who purchases the units of the Scheme
directly from the Mutual Fund (i.e. investments not routed through an AMFI

Direct Plan Registration Number (ARN) Holder).Such plan shall have a lower expense
ratio excluding distribution expenses, commission, etc and no commission
shall be paid from such plans and will have a separate NAV.

Exchange/Stock The recognized stock exchange(s) where the Units of a Scheme are

Exchange listed.

A Load (other than CDSC) charged to the Unit Holder on exiting (by way

Exit Load of Redemption) based on period of holding, amount of investment, or any

other criteria decided by the AMC.

Foreign Portfolio
Investor

An entity registered with designated depository participant under
Securities and Exchange Board of India (Foreign Portfolio Investors)
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Regulations, 2014 as amended from time to time.

First Time Mutual
Fund Investor

An investor who invests for the first time ever in any mutual fund either by
way of Purchase / Subscription or Systematic Investment Plan.

Fund of Funds/FOF

A mutual fund scheme that invests primarily in other schemes of the same
mutual fund or other mutual funds.

L&T FMP - Series XIV (including as the context permits, the
Fund .
plans/options thereunder).
Mutual Eund L&T Mutual Fund, a Trust registered with SEBI under the Regulations,
vide Registration No. MF/035/97/9 dated 03/01/1997.
Investment The agreement dated October 23, 1996, entered into between L&T
Management Mutual Fund Trustee Limited and AMC, as amended from time to time.

Agreement/IMA

Investor Service

Official points of acceptance of transaction/service requests from
investors. These will be designated by the AMC from time to time. The
names and addresses are mentioned at the end of this Scheme

Centres Information Document.
The offices of the stock brokers registered with BSE and/or NSE where
applications shall be received.

Load A charge that may be levied to an investor at the time of Redemption of

Units from a Scheme.

Maturity Date

A day (or the immediately next Business Day if that day is not a Business
Day) on which the Units under a Scheme will be compulsorily and without
any further act by the Unit holder(s) redeemed at the end of the tenure of
a Scheme at the Applicable NAV.

Net Asset Value/NAV

Net Asset Value of the Units of the Scheme (including options there
under) calculated in the manner provided in this Scheme Information
Document or as may be prescribed by the Regulations from time to time.

New Fund Offer/NFO

The offer for Purchase of Units at the inception of the Scheme, available
to the investors during the NFO period.

New Fund Offer Period

The period during which the New Fund Offer in respect of a Scheme is
open. In Scheme C, the NFO period shall be open from March 9, 2017 to
March 21, 2017, subject to extension if any.

Non Resident
Indian/NRI

A person resident outside India who is a citizen of India or is a person of
Indian origin as per the meaning assigned to the term under Foreign
Exchange Management (Investment in firm or proprietary concern in
India) Regulations, 2000 as amended from time to time.

Person of Indian
Origin

A citizen of any country other than Bangladesh or Pakistan, if (a) he at
any time held Indian passport; or (b) he or either of his parents or any of
his grandparents was a citizen of India by virtue of the Constitution of
India or the Citizenship Act, 1955 (57 of 1955); or (c) the person is a
spouse of an Indian citizen or a person referred to in sub-clause (a) or (b).

Purchase/Subscription

Subscription to/Purchase of Units by an investor from the Mutual Fund.

Registrar

Computer Age Management Services Private Limited (“CAMS”),
appointed as the registrar and transfer agent for the Scheme, or any other
registrar that may be appointed by the AMC.

Redemption

Repurchase of Units by the Mutual Fund from a Unit Holder.

Redemption Price

The price (being Applicable NAV minus Exit Load/CDSC) at which the
Units can be redeemed and calculated in the manner provided in this
Scheme Information Document.

Repo/Reverse Repo

Sale/Purchase of securities with a simultaneous agreement to
repurchase/sell them at a later date.

Scheme/Schemes

Scheme A, Scheme B and Scheme C of the Mutual Fund collectively
referred to as ‘the Schemes’ and individually, as the context permits, as ‘a
Scheme’ (including the options thereunder).

Scheme Information

This document issued by L&T Mutual Fund, offering Units of L&T FMP -
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Document

Series XIV — Scheme C for subscription. Any modifications to the Scheme
Information Document will be made by way of an addendum which will be
attached to the Scheme Information Document. On issuance of
addendum, the Scheme Information Document will be deemed to be
updated by the addendum.

SEBI

Securities and Exchange Board of India established under the Securities
and Exchange Board of India Act, 1992

SEBI Regulations/
Regulations

Securities and Exchange Board of India (Mutual Funds) Regulations,
1996 as amended from time to time, including by way of circulars or
notifications issued by SEBI and the Government of India.

Statement of
Additional
Information/SAl

The document issued by L&T Mutual Fund containing details of L&T
Mutual Fund, its constitution and certain tax, legal and general
information. SAl is legally a part of the Scheme Information Document.

Sponsor

L&T Finance Holdings Limited, having its registered office at L&T House,
Ballard Estate, P.O. Box 278, Mumbai — 400 001

Transaction Charge(s)

A charge that would be deducted from the subscription money received
from an investor, investing through a distributor who has exercised the
option to levy such charge.

Transaction Slip

A form meant to be used by Unit Holders seeking a change in bank
account details and such other facilities offered by the AMC and
mentioned in Transaction Slips.

Trustee/ Trustee

L&T Mutual Fund Trustee Limited, a company set up under the

Company Companies Act, 1956, to act as the Trustee to L&T Mutual Fund
The Trust Deed dated October 17, 1996 made by and between the
Trust Deed Sponsor and the Trustee, establishing L&T Mutual Fund, as amended
from time to time.
Trust Eund Amounts settled/cont_ri_buted by the Sponsor towards the corpus of L&T
Mutual Fund and additions/accretions thereto.
. The interest of an investor in a Scheme, which consists of one undivided
Unit .
share in the net assets of the Scheme.
Unit Holder A person holding Units of a Scheme of L&T Mutual Fund offered under

this Scheme Information Document.

Valuation Day

Business Day

Words and Expressions used in this Scheme Information Document and not defined same meaning

as in the Trust Deed.

Due diligence by the Asset Management Company submitted with SEBI

It is confirmed that:

i. the Scheme Information Document forwarded to SEBI is in accordance with the SEBI (Mutual
Funds) Regulations, 1996 and the guidelines and directives issued by SEBI from time to time.

i. all legal requirements connected with the launching of the Scheme as also the guidelines,
instructions, etc., issued by the Government and any other competent authority in this behalf,
have been duly complied with.

iii. the disclosures made in the Scheme Information Document are true, fair and adequate to enable
the investors to make a well informed decision regarding investment in the proposed scheme.
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iv. the intermediaries named in the Scheme Information Document and Statement of Additional
Information are registered with SEBI and their registration is valid, as on date.
For L&T Investment Management Limited
(Investment Manager for L&T Mutual Fund)
Date: February 28, 2017 Jaymeen Shah
Place: Mumbai Head - Compliance

J. Abbreviations

In this Scheme Information Document the following abbreviations have been used.

AMC Asset Management Company

AMFI Association of Mutual Funds in India

AML Anti-Money Laundering

BSE BSE Limited

ASBA Application Supported by Blocked Amount
CAS Consolidated Account Statement

SCAS Securities Consolidated Account Statement
CAMS Computer Age Management Services Private Limited
CBLO Collateralised Borrowing and Lending Obligation
CD Certificate of Deposit

CDsC Contingent Deferred Sales Charge

CDSL Central Depositories Services Limited

CP Commercial Paper

ECS Electronic Clearing System

EFT Electronic Funds Transfer

FMP Fixed Maturity Plans

FPI Foreign Portfolio Investor

FRA Forward Rate Agreement

HUF Hindu Undivided Family

IMA Investment Management Agreement

IRS Interest Rate Swap

ISC Investor Service Centre

KYC Know Your Customer

NAV Net Asset Value

NCD Non — Convertible Debentures

NEFT National Electronic Fund Transfer

NRI Non-Resident Indian

NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
PIO Persons of Indian Origin

PMLA Prevention of Money Laundering Act, 2002
POS Points of Service
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RBI . Reserve Bank of India

RTGS . Real Time Gross Settlement

SEBI . Securities and Exchange Board of India established under the SEBI Act, 1992
SEBI Act : Securities and Exchange Board of India Act, 1992

Sl . Standing Instructions

K. Interpretation

For all purposes of this Scheme Information Document, except as otherwise expressly provided or
unless the context otherwise requires:

e The terms defined in this Scheme Information Document include the plural as well as the
singular.

e Pronouns having a masculine or feminine gender shall be deemed to include the other.

o References to times of day (i.e. a.m. or p.m.) are to Mumbai (India) times and references to a day
are to a calendar day including non-Business Day.
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lll. INFORMATION ABOUT THE FUND

A. Type of Fund
A closed-ended debt fund with three schemes A to C.

B. Investment Objective
The investment objective is to achieve growth of capital through investments made in a basket of
debt/ fixed income securities (including money market instruments) maturing on or before the maturity

of the Scheme.

There is no assurance that the objective of the Scheme will be realised and the Scheme does
not assure or guarantee any returns.

C. Asset Allocation Pattern

Instruments Indicative allocations Risk Profile
(% of net assets)
Minimum Maximum
Debt Instruments* 90 100 Low to Medium
Money Market Instruments 0 10 Low to Medium

*The Scheme may invest upto 50% in securitised debt.

Exposure in derivatives, either exchange traded or Over the Counter (for example: Interest Rate
Swaps) can be upto 50% of Net Assets as permitted by SEBI Regulations.

The Scheme does not intend to invest in repo/reverse repo in corporate debt securities.

The Scheme does not intend to invest in Foreign Securities (including foreign securitised debt).
The Scheme shall not engage in scrip lending or short selling.

The Scheme does not propose to invest in credit default swaps.

The cumulative gross exposure through Debt instruments, Money Market instruments and Derivative
positions shall not exceed 100% of net assets of the Scheme.

However, following will not be considered while calculating the cumulative gross exposure:

I.  Exposure due to hedging positions; and
II.  Exposure in Cash or cash equivalents with residual maturity of less than 91 days.

The, exposure in Derivatives will be for efficient portfolio management including hedging and in
accordance with conditions as may be stipulated by SEBI/ RBI from time to time.

Pending deployment of funds of a Scheme in terms of the investment objectives, a Scheme may
invest such funds in short term deposits of schedule commercial banks, subject to such guidelines as
may be specified by SEBI. The Mutual Fund/ AMC shall abide by the guidelines for parking of funds of
a Scheme in short term deposits of scheduled commercial banks as specified by SEBI vide its circular
dated April 16, 2007 and such other guidelines as may be specified from SEBI from time to time.

27



Sector Allocation

In accordance with SEBI circular SEBI/ HO/ IMD/ DF2/ CIR/ P/ 2016/35 dated February 15, 2016 read
with SEBI Circular SEBI/HO/IMD/DF2/CIR/P/2016/68 dated August 10, 2016 and SEBI circular
SEBI/HO/IMD/DF2/CIR/P/2017/14 dated February 22, 2017, the total exposure to a single sector shall not
exceed 25% of the net assets of the Scheme. The sectoral classification shall be as per the classification
provided by AMFI, as amended from time to time. However, this limit is not applicable for investments in
Bank CDs, Collateralized borrowings and lending obligations (CBLO), Government Securities, Treasury
Bills, AAA rated securities issued by Public Financial Institutions and Public Sector Banks and short term
deposits of scheduled commercial banks.

Provided that an additional exposure to financial services sector (over and above the limit of 25%) not
exceeding 15% of the net assets of the Scheme shall be allowed by way of increase in exposure to
Housing Finance Companies (HFCs) only.

Provided further that the additional exposure to such securities issued by HFCs are rated AA and above
and these HFCs are registered with the National Housing Bank (NHB) and the total investment/ exposure
in HFCs shall not exceed 25% of the net assets of the Scheme.

Overview of Debt Markets

The Indian Debt Market has grown in size substantially over the years. The Reserve Bank of India has
been taking steps to make the Indian Debt Market efficient and vibrant. Broadly, the debt market is
divided in two parts viz. the Money market and the Debt market. Money market instruments have a tenor
of less than one year while debt market instruments have a tenor of more than one year. Money market
instruments are typically commercial paper, certificates of deposit, treasury bills, trade bills, repos,
interbank call deposit receipts, CBLO etc. Debt market comprises typically of securities issued by
Governments (Central and State), Banks, Financial Institutions, and Companies in the private and public
sector, Corporations, Statutory Bodies etc.

The trading in Government securities and Treasury Bills is mainly done through the OMS (Order Matching
System) introduced by CCIL. Other debt securities like corporate bonds and money market instruments
are mainly traded over the telephone directly with counterparties or through brokers. The National Stock
Exchange of India Limited has a separate trading platform called the Wholesale Debt Market segment
where trades put through member brokers are reported. BSE (Bombay Stock Exchange) also has a
similar platform.

CCIL (Clearing Corporation of India) has also set up platform for lending and borrowing through the
CBLO dealing system and CROMS (Repo Order Matching system). These dealing systems have been
fairly successful and in addition to the call money market account for bulk of the overnight lending and
borrowing activities of market participants for short term surpluses.

Promoted by major banks and financial institutions, The Clearing Corporation of India Ltd. (CCIL) was
incorporated on April 30, 2001. The CCIL guarantees the settlement of all trades executed through NDS.
The clearing and settlement risks viz., Counter party Credit Risk and Operational Risk are mitigated by
CCIL thereby facilitating a smooth settlement process.

The following table gives approximate yields prevailing as on February 27, 2017 on some of the money
and debt market instruments. These yields are indicative and do not indicate yields that may be obtained
in future as interest rates keep changing.

Instruments Yield Range (% per annum)
Interbank Call Money 6.00
91 Day Treasury Bill 6.10
5 yr AAA rated PSU corporate bond 7.45
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One yr Bank CD rate 6.55
364 Day Treasury Bill 6.23
5-Year OIS 6.7
10-Year Government of India Security 6.88 (Semi)

These are only indicative levels and are likely to change depending upon the prevailing market
conditions.

Investment in the Scheme by Sponsors/Associates/AMC

From time to time, subject to the Regulations, the Sponsors/Associate/AMC may, subject to the regulatory
limits, invest in the Scheme’s units and collectively constitute a majority investor in the Scheme.

Further, the AMC may invest in the Scheme depending upon its cash flows and investment opportunities.
In such an event, the AMC will not charge management fees on its investment for the period it is retained
in the Scheme.

Change in investment pattern

Subject to the SEBI Regulations, as amended from time to time the asset allocation pattern indicated
above may change from time to time, keeping in view market conditions, market opportunities, applicable
regulations and political and economic factors. The allocation can vary substantially depending upon the
perception of the Investment Manager; the intention being at all times to seek to protect the interests of
the Unitholders. The asset allocation pattern indicated above may thus be altered only on defensive
considerations and for a short period not exceeding 30 days.

D. Where will the Scheme invest

Subject to regulations and prevailing laws as applicable, a Scheme’s portfolio will consist of permissible
domestic fixed income instruments, most suitable to meet the investment objectives. The instruments in
which a Scheme may invest as listed below could be listed, unlisted, privately placed, secured,
unsecured, rated or unrated, acquired through primary or secondary market through stock exchanges,
over the counter or any other dealing mechanisms. The following investment categories are likely to cover
most of the available investment universe. The investments could be coupon bearing (fixed or floating),
zero coupon discounted instruments, instruments with put and/or call options or any other type. Securities
in which a Scheme may invest are (weights in the portfolio may not have any correlation to the order of
listing):

e Securities issued or guaranteed by central government, state governments or local governments
and/or repos/reverse repos/ready forward contracts in such government securities as are or may
be permitted under the Regulations and RBI from time to time (including but not limited to coupon
bearing bonds, zero coupon bonds, treasury bills and cash management bills).

e Securities issued (including debt obligations) by domestic government agencies and statutory
bodies, which may or may not be guaranteed by central or state government.

e Corporate bonds of public sector or private sector undertakings.

e Debt issuance of banks (public or private sector) and financial institutions.

e Money market instruments (which includes but is not limited to commercial papers, commercial
bills, treasury bills, government securities having unexpired maturity upto one year, certificates of

deposit, CBLO, repo, call money and any other like instruments as are or may be permitted under
the Regulations and RBI from time to time.)
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e Deposits of scheduled commercial banks as permitted under the extant Regulations.

o Derivatives (which includes but is not limited to interest rate derivatives, currency derivatives,
credit derivatives and forward rate ag